COMMERCIAL PROPERTY CONSULTANTS
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Everything You Ever Wanted
to Know About Cost
Segregation
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——
SIOR/,
C&/ What is Cost Segregation?

Generation of substantial Tax / Cash-flow benefits
through accelerated depreciation of commercial
real estate (including apartment buildings)

Achieved through reallocation of components of
Ar eall propertyo (e.g. 39
nNper sonal propertyo (e. g

It is estimated that owners of 90% of commercial
property do not take advantage of this lucrative tax
strategy
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B
Slcﬁ/ Potential Benefits for
Property Owners

P Increased Cash-flow

P Reduced Federal and State tax liabilities

P Current y-ep0 appochur
P Double digit R.O.I.

P Possible reduction in:
P Real estate property taxes
P Insurance costs
P Cost per ft on new construction
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B
Slcﬁ/ Potential Benefits for
Clients of Property Owners

P Client Loyalty
P Deepen your relationship

P Earn repeat business

P Differentiation

P Separate your services from the rest

P Potential Referral Income

P One referral could pay multiple dividends

=
=
=
A
=
=
-
=
[«
=
.
=
=
-
]
2
=
A
"
=
=
par
=
Fa
=
.



SIOR/,
C&/ Not all Cost Segregation studies
are the same:

The KResizual Stucy Method... M €

Cherry Picks obvious assets

Does not meet all IRS principles of Quality
Study provides limited longer term use
Requires less professional knowledge

Resul t é

Reduced Benefit, Increased Risk
=—1.



